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AFRICAN METALS CORPORATION

QUARTERLY REPORT
FEBRUARY 28, 2006

NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS

Under National Instrument 51-102, Part 4, subsection 4.3(3)(a), if an auditor has not performed a review of the
interim financial statements, they must be accompanied by a notice indicating that the financial statements have not
been reviewed by an auditor.

The accompanying unaudited interim financial statements of the Company have been prepared by and are the
responsibility of the Company’s management.

The Company’s independent auditor has not performed a review of these financial statements in accordance with
standards established by the Canadian Institute of Chartered Accountants for a review of interim financial
statements by an entity’s auditor.

SCHEDULE A: FINANCIAL STATEMENTS

Balance Sheet

Statement of Operations and Deficit
Statement of Cash Flows

Notes to Financial Statements

W



African Metals Corporation

515 - 475 Howe Street, Vancouver, BC, V6C 2B3 Tel: 604-684-4100 Fax: 604-684-5854

Website: www.africanmetals.com

E-mail: info@africanmetals.com

Third Quarter Report to Shareholders - For the Nine Months Ended February 28, 2006
(BC Form 51-102F1, Schedule C: Management Discussion and Analysis)

Page -2-

Results of Operations

The Company’s operations consist of the exploration
and development of mineral properties in Mali as well
as running administrative offices in Canada and Mali.
The net loss for the first 3 quarters of 2006 was
$198.016 or 0.012 per share as compared to $116,131 or
0.008 per share in 2005. The main difference is a
$49.951 cost for stock based compensation in the
second quarter. Other noticeable increases include an
increase in office expenses as a result of an expanded
operation in Mali and an increase in travel and
promotion and in stock exchange filing fees. That for
the third guarter 2006 was $47,430 or 0.003 per share as
compared to $42,898 or 0.003 in 2005. Capitalized
exploration costs in the first 9 months of 2006 increased
by $590,846 from $389,691 to $980,537 mainly as a
result of drilling on the Kenieba Nord diamond
concession but also exploration surveys on the Kenieba
Nord and Comifa concessions and the start of work on
the Fatako concession.

Related Party Transactions

The Company paid management fees totaling $17,750
(2005-$15,750) to a company wholly owned by Willis
W. Osborne, Director, and geological fees totaling
$15,987 (2005-$21,057) to Mamadou Keita, Director in
the first 3 quarters of 2006.

Summary of Quarterly Results
Selected financial information for the last 12 quarters, is
as follows:

Quarter Revenue | Net (loss) | Net (loss) per share
20063°Q |$ 13 |$ 47417 $ 0.003
20062°°Q |$ 69 | $102918 $ 0.006
20061°Q |$ 33 |§ 47681 $ 0.003
20054"Q |[$ 39 |$ 53973 $ 0.004
20053°Q [$ 26 | $ 42,898 $ 0.003
20052°°Q |[$ 43 | $ 36,480 $ 0.003
20051°Q | $ 7 [$ 37327 $ 0.003
20044°Q [ $ 149 | $134,847 $ 0.010
20043°Q |[$ 70 | § 51,997 $ 0.004
20042°9Q |$ 10 [ $ 35631 $ 0.003
20041 Q [ $ 2 |$ 20,583 $ 0.001
20034°Q [$ 56 [ $ 82027 $ 0.007

Ligquidity

African Metals completed a 1,200,000 unmit private
placement at $0.50 for proceeds of $600,000 during the
first three quarters of 2006. Each unit consists of one
share and one half of a share purchase warrant. Each
full warrant entitles the holder to purchase an additional
share at $0.60 until July 19, 2006. The shares became
free-trading on November 20, 2005. In addition,
$15,320 was received on the option of 71,000 shares at
$0.20 and $0.27 for a total of $609,320. During the first
3 quarters, the Company granted 235,000 stock options
to its directors, officers and consultants. Each stock
option entitles the holder to purchase on common share
of the Company’s capital stock at $0.60 for a five year
term. Subsequently, African Metals sold 100,000
shares in Great Quest Metals to participate in a private
placement of Great Quest at $0.70 per unit. In doing so,
the Company will acquire 50,000 warrants for 50,000
shares at $0.80 per share.

African Metals will need to raise additional capital to
continue its exploration projects. While the Company
has been successful in accessing the equity market in
the past, there is no guarantee that this will continue to
be available. Management believes it will be able to
obtain necessary financing to complete the development
and exploration of its projects.

Investor Relations

In September, the Company entered into an investor
relations agreement with George W. Butterworth for
$1,500 per month. Mr. Butterworth liaises with the
investment community and communicates with
investors and shareholders about the Company’s
projects and progress. During the year, African Metals
participated in two investment conferences in
Vancouver, and one in San Francisco. Subsequently,
the Company has participated in a conference in
Vancouver and the PDAC in Toronto. Additonal
information can be viewed on our website at
www.africanmetals.com.

ON BEHALF OF THE BOARD OF DIRECTORS
AFRICAN METALS CORPORATION

“Signed”
Willis W, Osborne
CEQ & Director
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African Metals Corporation

515 - 475 Howe Street, Vancouver, BC, V6C 2B3  Tel: 604-684-4100 Fax: 604-684-5854

Website: www.africanmetals.com

E-mail: info@africanmetals.com

Third Quarter Report to Shareholders - For the Nine Months Ended February 28, 2006
(BC Form 51-102F1, Schedule C: Management Discussion and Analysis)

Dear Shareholder:

Introduction

During the third quarter of the Fiscal Year 2006
{December 1, 2005 through February 28, 2006), African
Metals Corporation received the results of the caustic
dissolution tests for diamonds on the Kenieba Nord
diamond concession in Mali, West Africa, completed a
program on the recently acquired Fatako gold
concession and started a program on its diamond
concessions.

In financial matters, the Company had a loss of
$198,016 or $0.012 per share over the first three
quarters of the Company’s fiscal year and $47,417 or
$0.003 per share in the third quarter.

Kenieba Nord Diamond Concession

In the summer of 2005, a 9-hole 1,553.50 m dnll
program was carried out. Six holes were drilled into 3
of the 12 previously discovered kimberlite pipes, the
117, Cirque Nord and Cirque Sud. A total of 895 kg of
selected, split core was subjected to caustic dissolution
by SGS Lakefield, wherein only 2 microdiamonds were
recovered. With most kimberlite pipes, an important
measure as to whether they might be economic is a test
for microdiamonds. If the above pipes were to be
gauged on the microdiamond content alone, no more
work would be justified.

There are kimberlite pipes that exist, however, with few
microdiamonds but enough large diamonds to be
productive.  Such a pipe may exist within the
concessions held by African Metals. Evidence comes
from the district as a whole, where a total of 95
documented diamonds have been found in kimberlite
pipes and alluvium. Of that number, only 19 are
microdiamonds. Twenty-three of the total are one carat
or larger. There is a possible explanation for the lack of
microdiamonds. Tests on ilmenite grains indicate that
there has been moderate resorption of diamonds. It is
possible that the microdiamonds were resorbed during
emplacement and the larger diamonds were preserved.
The other, less likely, possibility is that the kimberlite
pipes were sampled in an area with few microdiamonds.

The course for African Metals is as follows. First,
samples from the kimberlite pipes intersected in the
20035 drilling have been sent to South Africa to establish
a crustal-mantle geotherm to determine the probability
of diamond survival. Second, the Company has been
testing an area of alluvium or stream-deposited material

in an area where 4 of the large (98 to 232 carats)
diamonds have been discovered. Three sets of samples
have been taken from here to test for diamond indicator
minerals and diamonds. These include concentrate
samples, soil samples and samples to be tested for
mobile metallic ions. Third, the Company plans to
continue to search for undiscovered kimberlites by
exploring areas defined by airborne magnetic
anomalies. In a kimberlite pipe with favorable indicator
mineral chemistry and few microdiamonds but evidence
of large diamonds, the ultimate test will be the
processing for diamonds in a large bulk sample.

Fatako Gold Concession

A program of geological mapping and soil sampling
was completed on the 52 sq km Fatako gold concession
last winter, also in Mali. The program identified 4 areas
to be followed-up. A 1,200 m gold soil anomaly with
results ranging from 34 to 896 ppm was traced in the
northern part of the concession. A 1,600 m gold soil
anomaly with values ranging from 33 to 200 ppb gold
was found in the south. A third area was found along
2,000 m of alluvium in the southern part of the
concession. In addition, a 400 m long zone of
tourmaline sandstone with abundant quartz veining was
found in the southwest.

A program of exploration is planned for both the Fatako
and Comifa gold concessions, but follow-up exploration
will commence first on the Comifa concession.

The Exploration Team

Planning for and supervision of the projects is carried
out by Mamadou Keita, M.Sc. Geo., Willis W. Osborne
M.Sc. Geo., and Carl G. Verley, P. Geo. Mr. Carl G.
Verley, P. Geo. Is the Independent Qualified Person
under National Instrument 43-101.

Overview of Performance

The Company’s total assets increased by $545,566 to
$1,157,022 during the first 9 months of fiscal year 2006
due to an increase in cash of $74,186 to $89,486, an
increase in deferred acquisition and exploration costs of
mineral properties by $590,846 to $980,537, but a
decrease of prepaid expenses by $90,948. The working
capital decreased by $115,617 to $30,120 during the
first nine months of the fiscal year due mainly to a
decrease in “due from a related party” by $19,996 and
in prepaid expenses of $90,948, an increase in cash by
$74,186, and an increase of accounts payable by
$75,528. The deficit in the first 3 quarters increased by
$198,016 ($90,948 in the third quarter) to $9,909,263.
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May 1, 2006

Office of International Corporate Finance
Securities and Exchange Commissio

450 Fifth Street NW ‘ ‘

Mail Stop 3-7

Washington, DC

USA, 20549

To Whom It May Concern:

RE: African Metals Corporation (the "Company")
Third Quarter Report

Enclosed please find one copy of the Company’s Form 51-102F1 with the Third Quarter Report and
financial statements for the nine months ended February 28, 2006.

Please be advised, that in accordance with National Instrument 51-102, the Third Quarter Report was
mailed to shareholders on May 1, 2006.

Yours truly,
AFRICAN METALS CORPORATION
/‘/*, MWt

Jengifer Nestoruk
rporate Secretary

/jn
enclosure




